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Jiangsu King's Luck Brewery Joint-Stock Co., Ltd.
Environmental Management Policy

THRAHZELYRBAERAE (UTER “Q&E7) “BETF (FEAREMETRER
FiE) (PEARZMEREDZWIFNE) (FEAREFEAFGTRGEE) (FEARHE
MEARRTREEE) (LLFLYEMITFEELELTAE) (BRIUEFEZHEITFNEE
TiE) FRREEEN. RABEARFNRERFEL, BARBRLERALQF LT 512
EEBRARE. AEMNEME KT HAT RAEESG, HAENIRE 74098 RE M, 15K 35 KT
BERy BT, Rl ARKRK.

Jiangsu King's Luck Brewery Joint-Stock Co., Ltd. (hereinafter referred to as “the Company”)
strictly complies with the Environmental Protection Law of the People’s Republic of China, the
Environmental Impact Assessment Law of the People’s Republic of China, the Water Pollution
Prevention and Control Law of the People’s Republic of China, the Air Pollution Prevention and
Control Law of the People’s Republic of China, the Measures for the Disclosure of Environmental
Information by Enterprises and Public Institutions, and the Administrative Measures for the
Post-Evaluation of Environmental Impacts of Construction Projects, among other relevant laws
and regulations. The Company upholds the concept of environmental protection and integrates
environmental awareness into all aspects of its business operations and management. After full
communication with stakeholders, this policy is formulated to promote the effective
implementation of the Company’s environmental principles and to achieve its environmental

protection objectives.
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This policy has been reviewed and approved by the Company’s Strategy Committee of the
Board of Directors and applies to all employees of the Company and its subsidiaries. The
Company encourages and supports its business partners, such as suppliers and distributors, to
uphold the fundamental principles of environmental protection and to establish and follow conduct

standards consistent with this policy.
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II. Governance and Oversight
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The Company has established a comprehensive governance and supervisory structure for
environmental management. The Strategy Committee of the Board of Directors, as the highest
decision-making body, is responsible for formulating the environmental management policy and
overseeing its implementation, ensuring alignment between the Company’s environmental
management strategy and its sustainable development goals. The General Manager, Deputy
General Managers, and all functional departments work collaboratively to advance environmental
management measures. The Logistics Support Center, as the core functional department, has
established a management network from department managers to environmental protection
technicians. It is responsible for daily environmental management, enforcing national and local
environmental protection regulations, improving the environmental management system, and

addressing environmental issues.
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III. Content and Provisions
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The Company adheres to the fundamental principles of environmental protection and
systematically promotes continuous improvement in environmental performance. It has
established a strategic planning framework covering key areas such as packaging material
management, waste management planning, and biodiversity risk assessment. Through the
scientific formulation of phased objectives and implementation pathways, supported by
standardized management processes and technological innovation programs, the Company aims to
comprehensively enhance ecological governance effectiveness. The key contents include but are

not limited to the following:
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1.Packaging Materials
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In the area of packaging material management, the Company has formulated a phased
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implementation plan to progressively increase the proportion of reusable packaging used in
product circulation by optimizing packaging design and establishing a circular utilization system.
The Company collaborates with suppliers and logistics partners to build a packaging recycling
network. Priority is given to environmentally friendly materials such as recyclable cardboard and
biodegradable plastics, and the Company actively establishes strategic partnerships with suppliers
holding environmental certifications to ensure traceable sourcing and controllable quality. Efforts
are strengthened to recycle and reuse renewable resources such as waste paper, waste plastics, and
used bottles, thereby improving resource reutilization rates. The Company has also invested in the
construction of an intelligent packaging and logistics center, adopting automated management
technologies to optimize packaging processes and reduce resource waste.
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2.Waste Management

NE| RHTT R EF N F A AR E B R IE 0 S AR ETEL L, B x|~ KA
. EREHATRM, R RIFETRYF B E R E R R, AR E
TR A EEN. WA, A EEEA CMA RN RGN A KEA . KA.
FHRAF= RN, #A. FE. ¥FEHIRURE.

The Company conducts regular waste management audits. The Logistics Support Center
routinely organizes environmental early warning and monitoring activities, conducting inspections
of water, air, and noise conditions within the plant area to promptly identify environmental
pollutants, enhance the Company’s ability to prevent environmental risks, and ensure that
pollutant emissions remain lawful and compliant. In addition, the Company commissions
third-party environmental testing agencies with CMA certification to carry out independent testing
of exhaust gas, wastewater, and noise in the plant area, issuing testing reports on a monthly,
quarterly, and semi-annual basis.
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The Company has formulated a Special Action Plan for Waste Reduction with clear
quantitative targets, setting 2024 as the base year and aiming to maintain an overall annual waste
recovery rate of over 95% by 2030. Through comprehensive upgrades of wastewater treatment
stations, promotion of solid waste resource utilization, and enhancement of exhaust gas
monitoring and treatment at key points, the Company has established a full-process assurance
mechanism for waste management. Each year, the Company allocates dedicated funds to improve
the waste treatment system and systematically promote the development of a circular economy

model in accordance with the principles of resource recovery, reduction, and harmless disposal.
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3.Water
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The Company complies with national and local regulations on water withdrawal and
discharge permits, formulates corresponding management systems and targets for industrial water
use and wastewater discharge, and continuously improves water use efficiency through process
optimization and the adoption of water-saving equipment. The Corporate Management
Department conducts monthly responsibility-based assessments to evaluate water usage across
departments, strictly incorporating results into departmental performance evaluations in
accordance with planned objectives and accountability standards, and formulates improvement
plans to enhance water resource management performance based on these results.
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The Company has established clear quantitative targets: by 2030, the cooling water recycling
rate shall reach 92%, and the proportion of water sourced from alternative resources shall reach
5%. Using 2024 as the base year, the Company aims to reduce water consumption per unit of
finished liquor by 5% within three years and by 10% within five years. The Company will
continue to improve water recycling projects and unify water resource management across the
plant through a series of measures including the construction of soft water stations, the integration
of circulating water into landscaping and fire protection systems, the reuse of cooling and
grain-steaming water, the recycling of bottle-washing water in packaging, and the adoption of
reclaimed water reuse systems to enhance the efficiency of water resource recovery and

utilization.
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The Company attaches great importance to the protection and preservation of biodiversity,

avoiding any actions that may harm it. Prior to the construction, renovation, or expansion of new
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projects, the Company cooperates with third-party environmental protection institutions to
conduct environmental impact assessments, ensuring that no significant negative effects are
caused to local ecosystems and safeguarding biodiversity in project locations. In its environmental
management practices, the Company implements a biodiversity mitigation system that adheres to
the following principles:
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Priority shall be given to preventive measures to avoid biodiversity impacts or resource
dependencies at the source. Potential environmental risks shall be eliminated through process
optimization and site selection avoidance, ensuring that irreversible ecological damage is
prevented as early as the planning and design stage.
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When impacts cannot be completely avoided, technological improvements and process
control measures shall be adopted to minimize effects on biodiversity, ensuring that environmental
loads remain within the ecological carrying capacity.

HHMETFAMK, AEEEEFEHME AL RN RN RN, BIERENRFEEE
#EDKE, FARBEE B LY Z HERR .

For developed areas, the Company focuses on greening and beautifying its production bases
and surrounding environments, promoting ecological restoration through afforestation and other
initiatives to mitigate the impact of operational activities on biodiversity.
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1.No Deforestation
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King’s Luck is committed to protecting global forest resources and promoting sustainable
development. The Company has set a goal to fully fulfill its no-deforestation commitment at all
direct operation sites by 2030, ensuring that all its direct operational activities do not involve
deforestation or forest degradation. At the same time, the Company requires all suppliers to
comply with the no-deforestation policy, gives priority to sustainably sourced forestry products,
and works with partners to promote the concept of no deforestation, ensuring that all cooperative
projects meet environmental protection standards.
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2.Sustainable Agriculture
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The Company is committed to minimizing the negative impact of raw materials on

sustainable development, actively selecting suppliers that provide certified sustainable raw

materials, increasing the use of third-party verified materials, and avoiding the use of raw

materials sourced from areas of global or national biodiversity significance. This commitment

covers all of the Company’s business operations and includes the implementation of the following

special initiatives:
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Reduce water consumption: Utilize crop residue return to the field to retain soil moisture and
suppress water evaporation, thereby improving water resource utilization efficiency and

achieving water conservation and efficiency gains.
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Reduce environmental pollution: Promote the use of organic fertilizers and biological control
technologies to reduce the application of chemical pesticides and fertilizers, thereby lowering
agricultural non-point source pollution.
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Protect soil health: Adopt measures such as crop rotation, cover cropping, and conservation
tillage to enhance soil fertility and prevent soil erosion and degradation.
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Prevent the destruction of ecosystems: Protect natural vegetation and wetlands surrounding
farmland to provide habitats for wildlife and maintain biodiversity.
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Reduce greenhouse gas emissions: Improve the energy efficiency of agricultural machinery
and promote the use of renewable energy to reduce carbon emissions during agricultural

production processes.
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3.Food Loss and Waste
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The Company has established a comprehensive full-chain control mechanism for food loss
and waste management, creating a life-cycle tracking system that covers raw material procurement,
production and processing, warehousing and logistics, and end consumption. A reduction action
plan has been formulated to optimize brewing process parameters and promote energy-saving
solid-state fermentation technologies in the production stage. In warehousing and logistics, the
Company upgrades its intelligent warehouse management system and establishes a dynamic
inventory early-warning mechanism. Measurable quantitative targets are set at the Company level,
and detailed loss records are maintained according to raw material categories and life-cycle stages.
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In addition, the Company achieves resource utilization of food loss and waste by converting
brewing by-products into animal feed or organic fertilizers, while collaborating with upstream and

downstream partners across the value chain to reduce overall loss.
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The Company shall provide at least one environmental protection training session each year
for all employees and stakeholders, including distributors, suppliers, and contractors. The training
covers topics related to environmental management, such as water resource efficiency, waste
reduction, and biodiversity conservation, as well as case-based warnings on violations of
environmental protection laws and regulations. Training formats include but are not limited to

online and offline compliance training sessions and the dissemination of training materials.
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VI. Revision and Review
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The Company reviews this policy annually and revises it when necessary.



